
Observations from an addicted Investment Analyst – David O’Neil 
 
 
Since August of 2011 we have travelled to Vietnam on multiple occasions and now 
have visited over 100 listed companies – this set of visits have given us some 
interesting insights that are worth sharing and providing a roadmap to listed 
corporate improvement. 
 
Of note many of these companies have not been visited by the investment 
community for some period of time so pricing inefficiency has become the order of 
the day with many of this opportunity set.  
 
Characteristics prevailing across the board; 

a) Websites not updated with current information and certainly very little 
English information; 

b) Lack of multi-lingual professional investor relations personnel and active 
investor relations programs; 

c) Lack of any up to date picture of the company being transmitted effectively 
through the investment market; 

d) Lack of third party understanding of the key assets and NAV drivers for these 
companies creating an extraordinary discount to medium term fair value 
levels; 

e) Lack of financing due to the current ineffective banking system has bought 
projects to a short term halt – yet other forms of finance are available if the 
companies wish to engage with the wider investment community – non-
traditional funding sources are available; 

f) Stock prices well below par and book value creating difficulty in raising new 
capital for growth. 

 
 
Our tool kit solution set is simple but extremely effective: 

a) Produce an updated company story and have it communicated well by 
engaging with the Financial Community – updated website in dual language 
and roll out a positive investor relations function; 

b) Make a sacrifice – sell a high value asset (assuming many are available) and 
conduct a stock buy back program to re-rate your market cap above par and 
book value – then conduct a placement to raise new capital to commence 
development of your project pipeline or capacity expansion; 

c) The addition of a strategic partner can create several synergistic and 
branding benefits which will re-rate your position in the market place; 

d) Add some respected local and/or foreign independent directors to boost 
corporate governance; and 

e) Implement internal best practices for financial management and operating 
systems. 

 
 



Vietnam listed companies that undertake this series of enhancements will enjoy the 
following benefits over the recovery phase of the cycle: 

a) Market capitalizations which can be monetarized to fund future expansion; 
b) Materially higher valuations (+200-500%); 
c) Accelerated revenue and earnings growth over the new macro economic 

cycle; 
d) Higher market share and successful project conversion; and 
e) Higher dividends  

 
 
 


